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fiteering on the part of local storekeepers.
T feel sure that the Government will do
something in the direetion of helping those
people who go out into the back blocks to
develop the State, The previous Labour
administration did more than any other Gov-
ernment for the North-West., They estab-
lished freezing works and inangurated a
steamship service. I feel confident now that
the present Government will give gympa-
thetic freatment to those who reside in the
North-West so that that part of the State
may advance in the way we expect, an ad-
vancement 50 long waited for. I bave much
Pleasure in geconding the motion for the
adoption for the Address-in-reply.

On motion by Hon. Sir James Mitchell
dvbate adjourned.

House adjourned at 4.5 pm.

Regislative Council,
Tuesday, 29th July, 1984,
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The PRESIDENT took the Chair at 4.30
p.m., and réad prayers.

SWEARING IN.

Hon. Hector Stewart, who was not present
when members were sworn in after the bien-
nial eleetions, took and subseribed the cath
and signed the roll.

PAPER—CONSTITUTIONAL OFPINION
BY SIR HOWARD D'EGVILLE.

Hon. A. LOVEKIN (Metropolitan)
[4.43): T beg to lay on the Table of the
House a paper containing correspondence
with, and the opinion of Sir Howard
D’Egville on certain constitutional points,
and T move—

That the paper be printed.

Certain constitutional matters arosa in this
Houge at the end of the session hefore last.
The paper, the swhject of this motion, is
very important from several points of view.

‘We are about to have another Closer Settle-
ment Bill brought before us, This opinion
relates on the one hand to the Cloger Settle-
ment Bill that we had in this House before.
The second part of the opinion relates to the
question as to how far this House can go
in amcending what has been known hitherfo
a3 a Money Bill.

The PHRESIDENT: 1 do not Eknow
whether the hon, member can make a apeech
in moving this particular motion.

Hou. A. LOVEKIN: I am entitled to give
reasons why the paper should be printed.
Muny of the most important speeches in
history have been made on a formal motion
to print a paper. Our Standing Orders pro-
vide tur this. Standing Order 61 states—

Uapers, returns, and reports of select
committees may be presented by members
in their places at any time when other
Linginess i3 not before the Council.

Standing Order 33, amongst other things,
states—

Provided that when a paper has been
laid on the Table a motion may be made
at any time, without notice, that the paper
be printed.

I think I am in order.

The PREIIDENT: That is all right. 1
understand you are moving that the paper
he printed.

Hon. A. LOVEEKIN: VYes. I thipk 1
should give reasons for asking that the
paper be printed. "

Hon, J. Cornell: The paper will be value-
less if you do mot explain your reasoms.

Hon. A, LOQYEKIN: Durjng the sesswn
hefgre last we had a discugsion on a clauge-
in the Clgser Settlement Bill placed before
ug by the then Government. Together with
My. EKirwan, Mr. Helmes, Mr. Hamersley
and other membars T togk part in the debate.
We contended that any member who offergd
his land to the Government and whose offer
was accepted, vaeated his seat under the pro-
visions of the Constitution Aet. That view
was combated very strongly by the then
Leader of the House m?'l {lf wag supported
in his views by yourself, Mr. President. 1
moved that your ruling be dissented fram
and the House did digsent from it. In order
to make absolutely certain that we were
right or to be convinced that we were wrong,
I sent Home the facts of the case and the
Bills and asked Lord Buornham, who ia
President of the Empire Press Couneil,
whether he would get the best constitntional
lawyer available to give us an opinion, As
a resplt he sent out to me an opinjon given
by Sir Howard D’Egrville, who, T understand,
was the counsel to the Speaker of the
House of Commons, and also counsel to His
Majesty’s Treasury, Sir Howard, too,
has written many constitutional works, He
has given his opinion in favqur of thpse
of ns who contended that a member who of-
fered his land to the Government and whoge
offpr was acegpted, would vacate his seat as
we suggested. The opinion from that ppint

- . s

of view ia interesting. The second point
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raised way in Committee on the Licensing
Act Amendment Bill when Mr. Burvill pro-
posed to move to increase the fee for o¢-
easional licenses from £1 to £4, The then
Chairman, Mr. Ewing, ruled that under the
Constitution Act Amendment Act of 1921
the amendment conld not be put. I argued
at the moment that an amendment merely
affecting the question of fees could he put
and the Chairman of Commitiees suggesied
that T should press the point and test it.
I was not prepared to press it at the time
because T was not satisfied in my own mind
that T was correct. There was no doumbt
that it was intended by those whe framed
the Constitution Act Amendment Aet that
this House shovld have the power to amena
Bills which provided for fees only, but there
was the clear and nnmistakable language of
the statute that the Council conld not
amend any Bill imposing a burden om the
people. Therefore, I did not press it, but
as will be seen from the paper, I put it to
the anthorities whether the section in the
Constitution Aet Amendment Act 1921 did
preclude us making such an amendment aa
was sageested by Mr, Burvill. The opinion
given is that the Chairman of Commit-
tees, Mr. Ewing, was correct in ruling as
he did. At the same time, Sir Howard
D’Egville said there was no doubt that the
legislatore did intend we should be able to
amend claunses relating to fees, but
there was against that point of view
the clear language of the statute. The
opinion is not very long and will not cost
much to print. In view of what is ahead ot
us, it will be interesting to hon. members if
we have this paper before us. It i3 also
interesting becaunse our Constitution Aet
Amendment Act 1921 is on all fours with the
¥ederal Standing Orders. In fact it was
taken from those Standing Orders and this
particular point has been raised several times
in the Federal House and decisions on it
have always been evaded. Now we have an
opinion from this eminent counsel and 1
suggest that it should be before hon. mem-
bers.

Question put and passed.

ADDRESS-IN-REPLY.
Second Day.
TDebate resumed from 24th Tuly, 1924.

Hor. J. J. HOLMES (North) [4.51]:
Before I proceed to deal with His Exeel-
leney’s Speech I should like to congratu-
late the Leader of the House, Mr, Drew,
on his return to politics and to the leader-
ship of thia Chamber. I have had previous
experience in this House under Mr. Drew’s
leadership and whilst on several occasions
he has attacked me, T believe, the mos{
docile member in this Chamber, we finished
op when Mr. Drew went out of office,
hetter friends than when first we met. 1
have been long enough in this Chamber
to recognise Mr, Drew’s ability, his high

ideals and his integrity of purpose, [
have been here long enough to know his
capacity and desire to do what is right.
He also possesses another qualification.
He is gifted with political foresight bhe-
cause he reems to have gauged the posi-
tion in such a way that he alipped out of
politics some vears ago when the Labour
Party was on the wane and now he slips
in just wben that party is on the flood
tide, If he displays the same astuteness
in managing the affairs of this State and
possesses the same keen visiom respeecting
the public affairs of this country as he
appears to command where his own in-
terests are concerned, then I have no
doubt we will have valeable service from
the hon. gentleman. Perhaps the mistake
he may wmake is that he may not continue
to gauge public affairs as ke has done in
the past. He may unconseiously be biassed
by the party behind him and may be com-
pelled to undertake certain things that
will shake our good opinion of him. He
went out on the ¢bb and came in on thn
flow of politiva. Tt will depend on Mr.
Drew’s sound judgment as to how long he
remains in the position he mow occupies.
T predict that he and his party, if ther
adopt a poliey of moderation and justice
te all, and if from the start they set out
to represent all sections of the community
instead of ome section, will have a long life
and do well for the country. TUpon the
moderation of the Labour Party, which
Mr. Drew represents in this Chamber, its
life will depend. As one who cares not
what party conduncts the business of this
country so long as we get good govern-
ment, I am prepared, provided that the
government bring forward sane legisla.
tion, to assure them that thev will not
bave much to complain about s0 far as [
am concerned.

Hon. J. Cornell: It will depend upon the
degree of sanity,

Houn. J. J. HOLMES: T helieve that the
Government will have reasomable support
from members of this Chamber., Mr.
Hickey has heen promoted to be the chief
lieutenant of Mr. Drew. I congratulate
bhim upon his assumption of office ag Hon-
orary Minister in this Chamber. T also
desire to congratulate the old members
who were successfol in returning to the
Counecil to assist in the legislation [for
Western Australia, and to extend a wel-
come to the new members. If the new
membera live up to the standard set by
those who have been defeated, they will
deserve well of this country and will be
of assistance in this Chamber. Before
they have been here very long, I pradict
that they will realise that this House is
one of the hest legislative assemblies in
Australasia. They will realise that this
iz a House of equity and that every Bill
that comes hefore us is analyged from
each and every standpoint. I have ann
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hesitation in saying that the Bills that
leave this Chamber Jeave it in a mueh
more equitable condition than when they
reach us. The political trend of events
bas produced a new Government, and I o
not think they make any secret of the
fact that they represent Labour. My
point is that the Government should repre.
gent avery section of the community, and
at this early stage of the Government's
existence, I urge upon them to reaslise it
is their duty to see that each and every
soction of the people and every part of
the State gets fair justice and a fair
percentage of the loaves and fishes in the
shape of the expenditure of public funds
to whieh each part of the State is entitled.
Of the many problems with which the State
ig faced ¥ do not hesitate to say that that
relating to finance is almost appalling, The
development of our natural resources conm-
stitutes our only hope of salvation. 'We must
have an increase in population because our
present population cannot earry the national
debt with which we are loaded. Any form
of sane Government, therefore will have
my whole hearted support, We have a terri-
tory representing one-third of the Continent.
The Commonwealth comprizges uearly
4,000,000 square miles and in Western Aus-
tralia we have, roughly, 1-1/3rd million
square miles.

Hon. A. Lovekin: Just under a million
square miles.

Hon. J. J. HOLMES: I am using yound
figures. We have 350,000 people spread over
that area, We have the largesi per capita
indebtedness of any country in the world,
and I have no hesitation in saying that the
more often the fact is repeated that we are
financially embarrassed at every turn, the
sooner will the public be made to under-
stand that it ie imperative for the Govern-
ment to set out on a policy of reform. For-
tunately we have behind us a ecuntry capable
of primary production equal to any in any

art of the world. The trouble is that we

eve only 350,000 people spread over our
great area, and that all these people want
cheap means of communication, cheap means
of getting to the city and cheap means of
getting their products to market. By mar-
ket T mean the port of export, becanvse it is
on what we export that we have to live.
This presents a difficult problem for 350,000
people to handle. We know that the eountry
has beex only seratched on the surface. The
possibilitiea of the State are unlimited.
Travelling as I have done during the recess,
I have observed great areas of unoceupied
eountry that are capable of production, and
hundreds of miles of territory not oeeupied
by a single white pergon. Tems of thous-
ands of people are required to develop the
State, as well as millions of money, but the
trouble that we are faced with is that we
have already borrowed many millions and
squandered the money on works that are not
reproductive. The money lenders mast be
appalled at ovr national debt and interest

hill, and possibly they will think twice be-
fore they provide further momey for de-
veloyment in Western Australia, unless of
eourse we mend our ways. We have only
to read the Governor’s Speech to find out
what the position reaily is. This is what it
states:—
The revenue for the year ended 30th
June, 1924, was £7,865,595, showing an
increase over that of the previons year of
£658,102, whilst the expenditure amounted
to £8,094,753, being £481,897 more than
that of the previous year. The shortage
on the year’s trapsactions was £229158
making the accumulated daficiency at 30th
June, 1824, £6,140,087. The deficit for
the year shows a decrease, compared with
the previous year’s operations, of £176,193.
To reduce the deficit by the amount stated
we collected in revenue £658,102 wore than
wasg collected in the previous year. Turning
to the interest and sinking fund, we find
that the position is even more appalling.
The Governor’s Specch says-——
The interest and sinking fund payments
under Loan Acts are a very heavy drain
on revenue. The disbursements made last
Yyear were £50,924 more than the esti-
mate, and £258,908 greater than for the
previous finapcial year.
1 have been preacbing for many vears that
if we keep on in the way that we are going
the whole of our revenue will in time be re-
quired for the payment of interest. I have
sail this for vears past, and bere we have
it now in eold print that the interest bill
last vear was £258,908 greater than that for
the previous year. The interest on the
deficit, te say nothing about the national
debt, amounts to £1,000 a day, and that is
to go on for ever unless we find some means
of liquidating the liahility. It iz loan
money that has been borrowe:d at a high rate
of interest, and it hax been used for revenue
purposes. So long as that state of affairs
remains gso we ghall have to continue to find
£1,000 a day to provide the interest on the
deficit.

Hon. A. Lovekin: We cannot carry out
the works for which the meney was borrowed.

Hon. J. J. HOLMES: We have arrived
at a stage when somebody must speak, I
o not care whom 1 offend or whom I please,
These are facts that the public of the coun-
try shoul@ know, and I shall not hesitate
to speak these faets. The ex-Premier did
not put up figures for the information of
the people as he should have done, and if
the present Premier submits figures that do
not convey the information that the publie
should have, other members will he com-
pelled to do so. But T shall refer to this
later. Tt is for this Chamber to speak.
After all said and done this House repre-
sents the penple that have to pay the piper,
and therefare it is this Houre that should
call the tune. The very fact that the coun-
try has stood up to the maladministration of
the past and that 350.000 people have heen
ahle to find eight millions sterling last vear
hy way of revenue speaks for itself. There
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is no necessity to dwell further on that. So
far as 1 have been able to pernse the records
and official documents, we bave not had any
semblance ot sane government sinee the late
Hon. Frank Wilson handed over in 1917.
You can search the records of the depart
ments and you will find there has not been
any semblance whatever of sane government
whatever gince 1917. I have already indi-
cated that we need sound government;
have already indieated that the Collier Gov-
ernment, provided they proceed on sound
lines, will receive support from this Cham-
ber. So far as the d:fferent parties are con-
cerned, the Labour policy is State enterprise
and day labour, while that of all other
sections of the community is private enter-
prise and work to be carried out by contraet,

Hon, F. E, 8. Willmott: How about the
last three yearsl

Hon. J. J. HOLMES; I have had quite
enough to say about what has been going
on during the last three years. As the par-
ties went to the country, their polieies were:
that of Labour, State enterprise and day
labour, and all the others development by
private enterprise and work by contract.
Outside of these policies I am satisfied that
every member of this Chamber, and of the
other plaece as well, desires to do what is
right. I do not wish tho present Govern-
ment to arrive at the conclosion that they
have a mandate from the people to continue
und extend State enterprises. I propose to
tell the House exaetly what has happened.
The electors realised the absurdity of the
position as it existed during the past five
or six years under n Government that went
to the country and declared against State
enterprives. What did the Government do?
It extended and eontinued the State trading
concerns. Such a condition of affairs never
before existed in any part of the DBritish
eommunity, and the public—I must include
myself—became so annoyed and disgusted
with that condition of affairs—Ministers
condemning State enterprises and unsympa-
thetically trying to administer them—that
they said, **We will brush those Ministera
aside; if we are to have State enterprises,
we will have them carried out by the Party
that belicves in them.’’ I do not want the
present Government to think that they have
instructions from the country to carry on
the State trading concerus, or even to ex-
tend them, because I will prove hefore T sit
down the viter absurdity of the whole posi-
tion. If the ex-Premier Aid not do the job,
and the present Premier will not tell the
country why his predecessor did not do the
job—the former Premier was carrying out
the Lakour policy—then we shall have to
let the enuntry know exacily what happened,
and sce where we are. This Hounse at one
stage attempted to force the hands of the
Government that was suppased to be oppored
to State enterprises. The Government had
the numbers behind them, and could have
carried anything in another place. Instead,
they stood hehind the hedge when it was
proposed to move an amendment to the

State Trading Concerns Aet which would

have bad the effect of enabling the Govern-
ment to gell any of the trading concerns
without the consent of Parliament. When a
gimilar proposal was submitted by a private
member in another place, that, too, was de-
feated.

Hon. J. Ewing: You say that it could
have been carvied.

Hon. J. J. HOLMES: Yes.

Hon, J. Ewing: You are quite wrong.

Hon. J. J. HOLMES: They eculd have
carried it and deelared, ‘' This is our poliey;
if you will not help us to earry it we wi
gend you to the country.’’ The Government,
however, would mot take that stand. Now
we have this absurd position that has srisea.
Sir James Mitchell, on the 22pd of this
month, told the people that the State Imple-
ment Works lost £200,000, and that the an-
nual loss on the Wyndham Meat Works was
£80,000, and he went on to say, *‘The La-
hour movement of forcing industry has been
a financial failure,””  Sir James Mitchell
was in office from May, 1919, to May, 1924,
and he had a Party behind him pledged to
ihe abolition of State enterprises. Why did
not he abolish them? Why did he leave it
till he went out of office to tell the country
what had happened? Two daya later Mr.
Collier replies to Sir James Mitchell, in the
‘“West Australian’’ of 24th July, snying—

The nct loss on the State Shipping

Service operations amounts to £21,000

since the inception of the service.
My trouble is that I want the preseui Gow-
ernment, who claim to represent the pub-
lic, who at all events represent a section of
them, to start out and tell the public ex-
actly where we ave. ¥ urge the Leader of
this House to do the same. Surely there
is no harm in teiling the truth. This is the
country’s business, and the country should
know.  Mr. Collier, however, omitted to
mention that the ‘‘Kangarco’” up to 10th
June, 1921, had made a profit of £296,121.
If that is disputed, the statement will be
found in the report of a gelect committie
of which I was chairman. The question
arises, what has become of the profit made
by the ‘“Rangaroo’'? Tn 1924 we find a net
loss of £21,000 on the whole of the State
ships, the ‘*Kangaroo’s’” profit of £206,121
being lost. Tt becomes necessary at this
stage to clear up those points; otherwise we
shall have another set of absurd State trad-
ing concerns rushed on us. Mr. Cellier fur-
ther omitted to mention that the ‘‘Kan-
garao’'s’’ profit was made by profiteering in
foreign waters during the war. For the
best part of ber time the ‘‘Kangaroo’’
was carrying oil for an American oi! syndi-
eate, T believe the ‘‘Kangaroo’’ was the
only British ship which was free from the
restrictions imposed during the war. She
engaged in oil carrying at a stage in the
history of this State when our North-West
was depleted of its ordinary shipping ser-
vice, when there were thousands, and even
tens of thousands, of ecattle in Kimherley
which esuid have been brought down ro that
the people here might have had cheap meat.
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The ‘‘Kanparco,”' imsteand of deing what
she was stated fo bave been puichased for,
namely to assist in developing our northern
ares, went profitecring in toreigu waiers,
and made money which has since been st
by the State Stetumwhip Serviee generally.
Mr, Collivr does admit that the service ac a
vhole has been o lusing proposition since
1921, What is the ** Kunuaroo'' deing at
the present time! Carrvine oil for an oil
company. I presume she is carrying it at a
loss, sinve there is 2 loss on her frading.
It iv gerernlly admitted that prior to the
“‘Kangaroo'’ going into that trade, the oii
company had ships of ity own, which ear-
ried its oil to Fremantle. But presumably
the Western Auvstralian Government can
catry the oil cheaper than the company can,
and the ‘*Kangaroo'’ i therefore earryving
oil for the oil combine, and we are lozing
on the transaction, and this without getting
oil amy cheaper. Ruoeh is the fallawy of
State trading. Bnt when Mr. Collier iells
tha country that the net loss on the State
Shipping Service is £21,000, we have to re-
turn to the balance sheet. The last balance
sheet available to me is dated the 30th
June, 1923; the balance sheet for 1021 is
not available yet. The 1923 halance sheet
shows that the State Shipping Service owed
the Colonial Treasurer £393,066 8s. on capi-
tal account, and £184,879 11s. 6d. on bank-
ing account, a total indebiedness to the Cal-
onial Treasurer of £557,945 19s. 64. And
what bave we in the way of asseta? 'The
““ Kangarco '’ and the *f Bucla,’’ and
sundrvy debtors; but T venture fo suggest
that if the coneern were wound up, there
would bhe great difficulty in realising
£100,000 out of those assets. I am dealing
with the wear 1923, and I presume there
has been 2 loss on the serviee sinve, and T
presume the amount of that loss has been
paid by the Colonial Treasurer and added
to the capital aeceount. Therefore, instead
of having to face a net loss of £21,000, the
true position is that we have made a loss of
half a million of money in this branch of
State trading. T am putting this up to the
House and to the public, 8o that the coun-
try shall know where the last Government
left off, and where the present Government
are beginning. It is information that the
country ought to have. Mr, Collier further
aaid:—

Had Mr. Mitchell, the then Prewier,
geeepted the eash offer in 1919 of
£270,000 for the ‘‘Kangaroo’’ which the
management wanted him to aecept, the
profit on the ‘‘Kangaroo’’ would have
been £400,000.

Member: That was the price paid for
Scaddan’s seat.

Hon, JJ. J. HOLMES: Mr. Collier then
proceeded to deal with State Trading Con-
cerns as a whole, having finished with the
State Shipping Service; buot for some un-
explained reason he took the period from
1916 to 1923, Why 1916 I 2m at a loss
to understand, for, according to my infor-

mation, the State Traling (oncerps were
established in 1912,

Hon. .T, Coinell: That was the date when
the State Trading Concerns were brought
usider the ¢ontrol of Parliament.

Hou, J, 3. HOLMES: Yus, but if we want
to muke 1 eomparison and tell the country
what has happened in connection with State
Tradinsg Conevrns, then snrely it is logie and
eorunon sense to herin at the beginning and
hring the story up to date, not to start four
years after the eoncerns had been going, be-
cause the assumption is that if there had
been a profit made dvring that period, Mr.
Collier would have pone hack to 1912, Tf
the DPremiier and his Ministers are going to
tell the truth about the State Trading Con-
verns, lot them give the faets, and let them
hegin at the beginning and end at the end.
My, Collier said—

The State Trading Concerns from 1918
to 1923, with the exception of the Wynd-
hant Freezing Works, show a net profit
of £128,000,

Hon, H. Stewart: Over a certain perind.
192‘33011. J1. J. HOLMES: Yes, from 1816 to

Hon. F. E. 8, Willmott:
£100,000 in the interim.

Hon. J, J. HOLMES: If hon, members
will later take up such points as I miss, I
shall be grateful, because the country is
entitled to this knowledge, It appears that
the State Steamship Serviee made £300,000
profiteering, and then lost it. T wish to know
the reason why Mr. Collier made his state-
ment exclusive of the Wyndham Freezing
Works. Surely the Wyndham Freezing
Works are a State Trading Concern. The
country is entitled to know what is the loss
on the whole of the State Trading Concerns,
including the Wyndham Freezing Works,

Hon. J. Ewing: Does the Premier state
the loss incurred at Wvndham?

Hon. J. J. HOLMES : T will tell the
House what the Auditor General says on that
point. Paragraph 14 of his report dealing
with the Wyndham accounts for the year
ended 31st December, 1922, reads as fol-
lows:—

The loss to the 31st December, 1921, of
£369,280 19s. 2d. has been added to for
the vear 1922 by £88,422 1s. 83., making
a total loss to 31st December, 1822, of
£437,723 0s. 104., exclusive of interest on
the amount of interest due to the Treas-
urer, and exclusive of depreciation,

Why tell the country that trading concerns,
with the exception of the Wyndham Meat
Works, have made a profity Why not tell
the truth, the whole truth and nothing but
the truth?

Hon. E. H. Gray: Wyndham i3 a special
ease.

Hon. J. J. HOLMES: According to the
hon, member, they are all special cases. For
depreciation it is necessary to provide an-
cther quarter of a million. Since the ineep-
tion of the worka nothing has been written
off for depreciation. The works were to have

But they lost
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been erected by Nevanas for £159,000, They
ultimately cost three-quarters of a willion.
Taking the firures that were presented to the
sele. t committee and speaking in round num-
bers, which are on the low side, the build-
ings cost #£400,000 and the maechmery
£1430,000, There has been a loss of £400,000
te £500,000, and that has been added to
the capital cost. Anyhow the point is that
nothing has been allowed for depreciation. A
highly expensive officer was engaged and
sent to Wyndham to decide upon & fair rate
to fix for depreciation, but nothing was ever
done except to pay him his large fee. We
tried all means to extract from Mr. Cole-
batel, the then Leader of the House, a state-
ment as to what would be a fair thing for
depreciation, and he ultimately admitted
that, so far as he could judge from the
reports of his officers, 5 per cent, on build-
ings and 10 per cent. on plant and mach-
inery would be a fair thing. The works
were commenced in 1915; they were com-
pleted in 1919, If hon. members work it
out, they will find that depreciation at the
rute of £50,000 a year for the five years
since the completion of the works repre-
gents a quarter of o million of money.

Hon. J, Ewing: The works arc in good
arder now.

Hon. H. Stewart: So they ought to be.

Hon, J. J. HOLMES: We know Mr.
Ewing’s change of front onr the question of
State trading concerns, He waa in good
order, but possibly not in good company
when he made the change. These things,
however, were not mentioned by Mr. Collier.
He brushes them aside and says that, witn
the exception of the Wyndham Meat Works
the State trading concerns show a profit.
That is not what we want, We want a
clear statement. This is a matter of publie
business and the public have a right te
know. If the Government will put the po-
sition fairly before the country, this Cham-
ber will endeavour to assist them in their
difficulties. Mr. Collier went on to say that
the works had been of great benefit to pas-
toralists, Let me explain the pogition, The
firures T am about to quote are those of
Mr. Collier, verified by the balance aheet.
He said that for the year ended the 31at
December, 1922, the number of cattle trea-
ted was 22,646, and the amount paid to
cattle owners was £387671, approximately
£4 per head. TIn 1923 the cattle treated
vnmbered 30,418, and the amount paid te
cattle owners was £103,891, or £3 10s. per
head. Mr, Collier also said that 200 men
were employed, Bui he omitted to mention
the allimrortant fact that wages, salaries
and traveHing expenses to treat 22,646
head of cattle amounted to no less a sum
thap £62,738, or approximately £2 16s. per
Lhead. The squatter has to.wait four years
for his stock to grow and reach marketable
condition, and during that time he has to
pay rent and all sorts of expenses. When
he had the piek of his fat bullocks avail-
able for treatment in 1922 he received £4
per head for them, and in 1923 he receired

£ s, but the men who took them from
bim at one end of the works and handed
them out frozen at the other end receiv

£2 16s. per head wages and travelling ex-
benses for ¢converting them into frozen nieat.

Hon. E. H. Gray: Who made the most,
the squutter or the men?

Hon. J. J, HOLMES: I regard the hon.
member as being endewed with ordinary
intelligence, and if he has followed the
figures he must realise who got the best
of the deal. The material vsed for ireat-
ing the cattle cost £35,439, but the item
wharfage, shown in the statement, was no
less than £19,213 12s. 6d. I do net know
how much of that amoeunt represented wharf-
age on meat, but I know that a great por-
tion of it represented wharfage on meat
exported. 1f the meat had been exported
from the southern portion of the State it
would have been regarded as a primary
product, but beeause it waas seot away from
the North, it was not regarded as a prim-
ary produet., This condition of affairs,
which has existed s¢ long, has caused the
North to swing over to Labour. The swing-
over is due to the tact that there is one
law for the North and another for the
South. The Parliaments of this country
hive treated the North in exactly the same
way as the Federal Parliament treats West-
ern Australia, It is a matter of politics
and nothing else. Because we have no vot-
ing strength in the Federal Parliament we
receive no consideration. Beeause the North
has no voting strength in the State Legisla-
ture, it gets no consideration.

Hon, V. Hamersley: Bat you have got
a Minister for the North,

Hon. J. J. HOLMES: T have been ham-
mering away at this wharfage question for
months and months. I got the late Gov-
crnment with their backs to the wall; they
hadn’t an answer to give. They slipped out
of office; no, they went out. Now we have
2 pew Government, by whom ambassadors
have been sent to the North, and they have
promised that all these things will be reeti-
fied, Will they sce that justice is dome to
the North as well as to the South? The
North wants a fair deal, It has never had
a fair deal. During the recess I paid a
visit to Wyndham and had an opportunity
to ree the meat worke in operation. The
works are very substantially built, but the
visitor can see evidence of Public Works
extravagance wherever he turns. The men
that were sent up there did not understand
freezing works, and did not know what was
required, and much reckless and unneces-
sary expenditure was ingurred. The works
are snbstantial and, but for the extravag-
ances, are quite up-to-date. Ta give an in-
stance of the extravapgance, there are huvm-
dreds of square yards of granolithic floor-
ing having a surface as smooth as glass. T
understand that special men were taken op
to Wyndham to put this finish on the floor.
Imagine men smothered in grease from
head to foot pushing and handling
carcases of meat from one end of thr works
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to the other over tivorg on which they cannot
stand. All the men are covered by the
Workers' Compensution Act, and it became
neeessary to chip the floor and flood it with
salt water, thus creating a grit, to emable
the men te stand on the Hoor. What was
wanted was a4 rough concrete floor on which
they could maintain a footing, not a glass
floor,

Hon, J. 1t. Brown:
inspertors up there!?

Hon, J. J. HOLMES: [ am speaking of
the extravapunee; ne ove was there that
knew the jobr or what was reguired. The
same thing applies right through the works,
hut the difficulties have been overcome to 2t
lurge extent by the works manager, My,
Fowle. T have mo hesitation in saving thnt
Mr, Fowle i3 the right man for the job, and
he is well sopported by the assistant man-
ager. A man of the stamp of Alr, Fowle,
with a knowledge of refrigerator engineer-
ing, should have beer there to superintend
the construction of the works, Iowever, he
went along when the works were finished. I
repeat that Mr. Fowle is a highly eapable
man, who knows his joh and does it well,
but he is up against several difficult proposi-
tions for which he is in no way responsible.
The first iy the over-eapitalisation of the
works. The next is the policy of protection
adopted by the Commonwealth that creates
an increage in freights on the homeward
journey. Thia policy of protection for Aus-
tralia is responaible for thousands of toms of
goods being manufactured in the Eastern
States, not here, with the result that ships
are eoming out from the Old Country prac-
tically empty and on the return journey we
have to pay a 32,000 mile freight, when we
should pay only a 16,000 mile freight. This
is one of the propositions Mr. Fowle is up
against. This manufacturing in Australis
also upsets the exchange between Ingland
and Australia. Then there is the problem
of the meat market and the employment of
labour at this end. I have already explained
what a huge sum of money is paid to the
workmen, Mr, Fowle has no say in the en-
gagement of those men; the wages are fixed
by the Arbitration Court, or someone else
at this end, and the men are sent up to
Wyndham. Fe is also faced with an in-
crenged wages bill this year. The men re-
ceived a 5 per cemi. inmerease on previons
rates. What they got the inerease for no
one seems to know, but they got it. Accord-
ing to Mr. Collier there are 200 men em-
ployed, and in the 1922 season they operated
for five mentha. Salaries and wages. T have
already mentioned, amounted to £62,738.
On those figures the average per man is over
£300 a year, and they work only five months
in the year. Then we wonder why the tropi-
cal expert, a highly qualified man, gives up
his job valued at from £400 to £500 per
anmum.

Hon. H. Stewart: He could do better at
bufcharing.

Hon, J. .J. HOLMES: Yes, in hal? a vear,
and come down here and take another inb
for the balance of the year. I saw Mr.

Are there no health

Wise, the tropical expert who has just re-
signed, while I was up there, and travelled
with bim. [ am satisfied that his resignation
means a distinet loss  to the State. He
knows his job. IHe is very keen, and he has
the courage of his convictions. I do not
think he vares at all for memhers of Par-
liament, politicinus or anybody else. If he
thinks a thing is wromg, Le says so. The
very first thing he put up was ebjected to
by some politivians at thiy end. 1 did not
ohject, beeaure I was not yualified to judue
of the man's work, What Mr. Wise aims at,
iw suecess, He sturted out with u determina-
Hon to dedge tailures. The Lord only knnwy
there are failures cnough np North, ineluding
the mistuke that was made with the Derby
cotton growing proposition.  Extravaganee
went ou, aml thers wus undue haste to do
something without any knowledge as to
whether or not cotton would grow. It has
put the cotton industry back for many years.
Mr. Wise showed Low and where the cotton
can be grown, and following on that he has
resigned, I (o not know why, I supgest
that if another £500 per annum waunld keep
him here, it would he wise to pay it.

_ Hon. J. Ewing: He has already had an
increase sinee he eame here,

Hen. J. J, HOLMES: Yes, he came over
for, I think, something hetween £300 and
£400 a year. He did not diseuss salary with
me; he discussed only the North-West and
its possibilities. He convineed me of its
possibilitica in point of tropical eulture. Tf
ghe' hon, member is prepared to argne that
it is sufficient to pay a highly qualified man
£400 or £500 per annum to develop tropical
landl, he ean do so, but I will not. I do
not think we can afford to lose men
of the stamp of Mr, Wise. I propose now
to refer to the fact that Derby has been
made n depot for ahoriginal lepers, They
are located in the township and are free to
wander al:out the hospital prounds. We are
told that it is quite all right, that there is no
danger to be feared. Medical seience has
done many things, and T sincerely hope that
in this instance medical seience is right.
But let me explain what happened and how
those niggers were transferred from other
ports to Derby. The steamship comnany
would net carry them, nor would the State
Steamship Service, so a lugger was anecially
engaged to collect the lepers from different
ports and put them out at Derby. Special
instructions were given that on no aceount
was the logger to be nsed for any other pur-
pose until she had beer thoroughly fumi-
cated; yot the niggers were let loose amongst
the community! We are told that the digease is
in a very mild form, that it would take years
to develop. I was there two menths ago,
and if T have now a germ in my system it
will not affect me very much, berause if it
really takes 10 years to develop T do not
suppose I will be here then. But the women
and children of Derby are entitled to have
those unelean people removed from their
midst. T de not care whether or not the
direage iz contaglous: the people who are
in Derby and who have to remain there
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should not bave those lepers congregated in
the town. The Government have promised
that the lepers will be removed to some
island. I mention this in the hope that the
promise will be fulfilled. I believe it will.
Coming farther south to Broome, we have
the all-important subject of dummying in
the pearling industry. We are allowed to
have in the industry Asiatic divera who come
in uvnder a permit from the Commonwealth
Government. Bat the pearling industry is
fast drifting into the hands of those men
who, instead of being divers, are by & sys-
tem of duvmmying, becoming the owners of
the boats and so are oblaning contrel of
the industry. During my sojourn North I
vigited Port Darwin. Port Darwin is a
menace t0 Australia. The whole place is
run by ¢oloured people, save for a few whites.
A friend of mine, a school inspector on tour,
visited the sehool at Port Darwin and told
me that between 80 and 90 per eent. of the
children there were Asiatics—this in a white
Augtralial-—and were the brightest children
in the school, except in point of languages.
He said they stood head and shoulders above
the white children, presumably because the
elimatic conditions svited them better than
it did the whites. An amendment of the
Pearling Act is suggested in the Speech,
We certainly want some drastie amendments
in that law. We should insist upon proof
of ownership of pearls, just as we do in
respect of gold. Until we have such a see-
tion in the Pearling Aect the State will never
get what it is entitled to. Burely when a
anan becemes possessed of a nnmber of valo-
able pearle, the State is entitled to know
how he came by them!  This, of course,
would involve power to investigate. But
the matter has to be investigated, because
the State is not getting from the pearling
industty that to which it is entitled.
Dummied Japapese owners of boats do not
keep any books nor diselose to the State
what pearls they get. When they secure a
good supply of pearls they send onme of
their men out of the country to dispose of
them, Nobody is at all the wiser, and s0
there is no income tax to pay. A white man
conduceting his business legitimately and
paying income tax on his pearls cannot
stand wp against competition of that sort.
The shortest way ount of the diffieulty would
be to make the resident magistrate a Royal
Commisgioner inveated with power to inspect
premises, books, ete.: the State wonld then
get what it is juatly entitled to. Then there
is the question of a water supply for Port
Hedland. For 10 years have T been battling
for this. T have visions of succeess now,
becaace several of the ambassadora of the
present Government were up there and defi-
nitely promited a water supply for Hedland.

Hon, H, Stewart: What is the popalation
of the place?

Hon. J. J. HOLMES: O©h, look up the
statisties.

Hon. H. Stewart: Thank vou.

Hon.J. J. HOLMES: Hedland is situated
hundreds of miles south of Broome, and
the big pearling luggers come down there

to fish. From there they have to take their
eateh back to Broome, whereas if there were
a water supply at Port Hedland they could
fish farther sonth and we should probsbly
have at Hedland another town like Broome,
No town, of courte, ecan hope to flourich
without a proper water supply. Let me now
pass to the agricultural development in the
south. Two years ago I said the agricul-
tural industry of this State was being na-
tionalised—maationalised, not by a Labour
Goveroment, but by o Government opposed
to nationalisation.

Hon. H. Btewart: A XNational Government
opposed to nationalization!

Hou. J. J. HOLMES: A XNational Gov-
ernment in name alone, The Mitehell Gov-
ernment may be said to have completed the
nationalisation of the greatest primary in-
dustry in the State. A previous Government
began with the Agricultural Bank. Subse-
quent Governments, ineluding the Mitehell
Government, enlarged that considerably. It
was followed by the Industries Assistance
Bosrd, introduced by a Labour Government.
That in turn was followed by soldier settle-
ment. My latest figures show that six
millions of money are invested in soldier
settiement.  That was followed by group
settlement. With the group settlement policy
is associated the policy of day labonr. And
this by a Government opporsed to national-
isation 2nd opposed to day labour! T know
more about group settlement than do most
members of the House, for Mr. Lovekin,
Mr. Corpell, Mr. Gray and I were a Royat
Commission appointed to inquire into group
settlement on the Peel Estate. I have no
hegitation in saying that it will take many
Pages to reeord the disaster that will
attach itself to group settlement, and that
it will make a sad and bitter record.
The finaneial obliggtions attached thereto
would appal abyone who had any vestige
of sanity about him. The ¢nly man who
vigited this State sapable of expressing an
opinion upon such a subject, waa the Earl
of Harrowby. He igs well versed in finance
and knows what big things are, He knew
what a nation could carry and what a State
could carry. He stated plainly in my pre-
gence, during a speech he made at the Palace
Hotel, that this was a problem heyond West-
ern Australia and beyond its 350,000 people.
It wss a natiopal problem, and the State
eonld mot stand up to the financial obliga-
tons attached to ﬂl.’

Hop, C. F. Baxter: Was that speech pub-
liched t

Hon. ¥. Ewing: Yes.

Hon. J. J. HOLMES: 1 3o not care &
jot for the sightseer, who comes here and
goes throngh the group settlements, and says
that everything is all right, and that the
feop!e are happy and contented. Of course
hey are hapny and contended. Why should
they not be! Most of those people have
been reared in one room in a dismal lane in
the Old@ Country. They have been brought
here, and given an up-to-date house with a
verandah back and front, and £3 a week
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whether they earn the money or not. Why
should they not he happy? Visitors come
here, have a look round aud tell their story,
and the public believe it. The pablic have
to be told that it is not all right but all
wrong, and that the position will have to
be faced. The Earl of Harrowby drew a
correct deduction from what he had seen, aud
he knows what is ahead of us. What dn the
Labour Government propose to dot They
say they are going to appeint a Royal Com-
mission. Good Heavens! Have they read
the report on the Table of the House of the
Royal Commission that was appointed to in-
quire into the Peel and Bateman FEstates,
which comprise a large proportion of the
group settlement scheme? Have they taken
the trouble to read it yet?

Hon. JJ. Duffell: They have not had an
apportunity of seeing it vet, let alone read-
ing it.

Hon. T, J. HOLMES: I am speaking of
the Government.
member was included in the Government.
T am addressing the Leader of the House
upon this matter. There ia plenty of food
for thought in the report of that Royal
Commission, and there is plenty of work
for the Government to go on with as the
result of that report alone. I offer no apol-
ogy for detaining the House at this length.

Hon. J. Duffell: Go on, it is very inter-
esting.

Hon. 7. J. HOLMER: The report in para-
graph 6 says—

Tt will thus be apparent that before
any such undertaking is embarked upon
the objective must be clearly defined.
There must be full co-ordination of effort
on the part of all concerned. The work
te be undertaken must be prescribed in
full detail; surveys und classifications of
areas must be carefully prepared; esti-
mates of costs must be calenlated, and at
least some general ¢onception must be pre-
determined as to the ultimate eapital which
will need to be horme by the settler—
what class of production he is to embark
upon, and what future prospects are ahead
of him provided he is capable and indus-
trious.

Paragraph 7 says—

Your Excelleney’'s Commissioners regret
having to report that the evidence before
them discloses non-compliance with any
one of these essentials prior to the placing
of the settlers on the land, or before the
work of develorment was proceeded with.

Until we tackled that proposition it was
generally understood that the Peel Estate
came within the provisions of the Imperial
Apgreement. The Peel Estate does mot come
within the provisions of that agreement, be-
eause, as we discovered, the agreement pro-
vides that the group settlers have to be given
the land. There are between 500 and 600
group settlers there to.day. The intention
was to put them on Crown land, but they
were bhrought out here and bundled om to
the Peel Estate. We cannot give them the

T did not know the hon. .

land, consequently they cannot comre within
the provisions of the Tmperial Agreement.
This quertion has to he decided. Thesge
jeople came here on the assumption that
they were to get the land free. They were
not asked if they wanted Crown land to
o on or to po on to repurchased estates and
pay for the land, but they were pushed on
tn the Peel Estate. We were to establish
group farme for £1,000, as a maximum
expenditure uron each settler. The evidence
is that it will take nearly £2,000 to establish
them on each holding.

Hon., A. Lovekin: The amount is £1,800.

Hon. J. J. HOLMES: If they could be
brought under the provisions of the Imperial
Agreement we would be able to get a rebate
of £20 per annum during the first five years
from the Imperial Government, ond £20 per
annum for the first five years from the
Federal Government, a rebate amounting to
£200 upon each settler. As things are we
can get no rebate at all, and we have to
carry the financial obligation of the whole
lot now on the Peel Estate. Let vus assume
that each farm will cost about £2,0060.
These poor, unsophisticated members of the
community will be asked to pay out interest
amounting to £3 a week.

Hon. H. Stewart: Under the agreement,
are tle settlers not limited to £1,000 loan?

Hon. J. J. HOLMES: No, we haw to
establish them on a farm costing not muore
than £1,000. But the Peel Estate does not
come uader that, We have to carry them,
The only way in which they can live is by
dairying and pig raising. Even then it is
fquestionable whether or not they will be able
te pay interest on capital, Then there is
this alarming position: for the Peel Entate,
according to expert evidence, we require
6,000 vows, cows of the right kind, For the
entire group settlement the minimum re-
quired is 10 cows per seitler, but we are
told that the right number should be 20.
The minimum numher of cows required for
the settlers on the Peel Estate is, therefore,
hetween 5,000 and 6,000.

Hon, .J. Ewing: Are they needed imme-
diately?

Hon. J. J. HOLMES: Whether they are
or not, these settlers have to get £3
a week until the stock ia made available.
This has to be added to the eapital account.
T£ the settlers do mot pay it, the Btate has
to do so.

Hon. A. Lovekin: They are to get 10 cows
or £3 o week.

Hon. J. J. HOLMES: That is the case.
How are we to find 5,000 or 6,000 cows in
this State to-day? The expert evidence is
that if we wanted 500 svitable cows the only
way we could get them would be hy rolthin~
existing dairies that are already short. T
endorse that as the correct position. Tt is
no use talking about getting tens of thous-
ands of cows from the Kimherley distrivts
and giving them to the group settlers. In
Kimberley we have been breeding so Jung
that the cows do not give enough milk for
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their calves. We now have to go to Nestle's,
who bave introduced a milking strain of
ghorthorns, and put new blood into our herds
in order that the cows may have enough milk
upen which to rear their ealves. It in zlh-
surd to talk about bringing cows from the
Kimberleys. We mugt give these southern
scettlers cows of the right type.

Hon. C. F. Baxter: Has that actually been
supgested

Hon, J. J. HOLMES: T have been told by
one man who is interested in the stock trade
that he can find thousands of cows in West-
ern Australia. I warn the Government that
there is only one class of cow suitable for
the purpose, and that type of cow is a scarce
eommodity. The Government told us they
had planted 16,000 acres of pasture in the
South-West, heginning at I'remantle and fin-
ishing at Albany. They are out to buy 20
tans of subterranean clover at a price rang-
ing from 5s. to 7s. 6d. a ponnd. They seat-
tered the seed broadcast from Fremantle to
Albany, It is growing and will grow well
when the warm weather comes, but we have
not the cows to give to the settlers or to eat
the fodder, and T do not know where they
are to be obtained. XNow the Government
talk of appointing another Royal Commis-
sion. T do not know what that will cost;
ours was an honorary Commission. We had
to he very careful in framing owr report.
We could not set down in cold print the exact
position of affairs, In view of the faet
that the Government are seized with the ser-
iousness of the position and have ralled 2
halt, it is just as well that one should speak
hig mind now so that we may know whore
we are. The Royal Commission could have
given names of persons and places on the
Prel Estate, but did not want to alarm peo-
ple.  If we individualised different places
the settlers would become frightened, and
declare that the place was no good to them
because the Commission had stated that to
be the case. We said on the other hand that,
in a country like this, containing millions
of acres of good land, it was absurd to put
people on to land on which they would
starve, when we had land or which they
could prosper. We had to be very careful
not to damage the reputation of the coun-
try, but no one seems to have taken any
netice of what we said. T eould take mem-
bers to one portion of the Peel Estate, com-
prising 7,000 acres, the bulk of which is
white sand. Tt is growing palms, banksia,
and prickly pear. It has been cot into areas
of 110 aecres and 60 houses have heen built
upon it. The houses are there, and the
people are there each gettled on 110 acres
of practically worthless land. If they knew
anything about the job they would not stay.
The expert evidence shows that they counld
not live on 500 or 1,000 acres of that type
of country. T understand o dairr farm eould
not be made out of any portion of it.

Hon, J. Duffell; Xo wonder we could not
get the report.

Hon. J. J. HOLMFA: They talk ahout
growing cabbages, cauliflowers, and beetroot
and producing these things for the market,

when the market for cauliflowers, for in-
stance, has gume. What we have to do 1y
o produce butter, bacon, ete., that can be
exported and placed on the markets of the
world. Until we place the settlers into that
position we have to puy them £3 a week,
anil the Treasurer will have to foot the bill.
Every Friday afternoon the Treasury or the
Lands Department send out 2,500 cheques of
£3 each; a total of £7,300 a week going out
in sustenance to group settlers. What do we
get back out it? I will take members bark
to July, 1922, and remind them of what we’
were told then wonld happen on the group
settlement, and will explain the position as
it was then and as it is mow.

Sitting suspended from €.15 o 7.30 p.m.

Hon, J, J. HOLMES: Prior to the tea
adjournment I was dealing with a para-
graph appearing in His Excelleney’s Speech
that was prepared by the late Government
an{ placed before us on 27th July, 1922.
1t stated—
Group settlement is proceeding satis-
faetorilv; 26 groups have been established
and are in varicus stages of development,
On the earlier groups on the Manjimup
and Pemberton areas permanent houses
are erected and every location i3 more or
less ready for production.
Early in 1924, as Chairman of the Peel
Estate Royal Commission, [ gnd other mem-
bers of the Commiesion extracted the infor-
mation that none of the groups had been
dissolved in Aprit 1924, so that hon. mem-
hers will see—sa far as T know now none
of them have been dissolved—that at that
time not ane of the groups had been dis-
solved, and until they are dissolved the group
settlers will receive £3 u week of State
money. From July 1922 to April 1924,
these migrants would each have received
£312 as sustenance, and that amount would
be added to the capital account and ulti-
mately become part of the indebtedness to
be paid by the individual or the State. We
¢ome now to the Governor’s Speech of July,
1923, a year later, and we find this state-
ment—
Group settlement is proceeding steadily,
and the bulk of the suitable Crown lands
adjacent to existing railways are now he-
ing utilised.
There is nothing there ahout production or
about the earlier groups having reached the
Eroductive stage! Then we come to the

overnor’s Speech delivered to us last week,
which states—

The group system, of which fhere are
124 units, with a population of approxi-
mately 8,776, will be continued; and a
Royal Commission to investigate many
phases of group settlement will be ap-
pointed at an early date.

That is the history of group settlement as
ghown in the records of Parhiament from
July 1922 to July 1824. Reverting to the
Peel Estate, I may explain that there are
three systems of settlement there. Ome por-
tion of the estate is set apart for Apricul.
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tural Bank settlers; another portion for
soldier settlers, and on the other side of the

road another portion is set aside for group.

settlers. The Agricultural Bank settlers and
the soldier settlers have te varn the money
paid to them first by doing developmental
work before they get any advances from the
Apricultural Bunk or frem the Soldier Set-
tlement Scheme.  Included urder the latter
scheme are men who have fought for our
country and battled for years in this State,
On the other side of the road in the part
set nside for group settlers, there are hun-
dreds of destitute people who have been
brought from the other side of the world
withont any knowledge of farming or of the
job they have to take on. We provide them
with £3 a week whether they earn it or not.
The State finds all the money; those settlers
put nothing into it, The State provides houses
and land and £3 a week and if those settlers
do not like the job, they can walk out, and
the State has to accept the whole of the re-
sponsibility. These are facts the country is
entitled to know. According to this even-
ing’s paper n new statement has been
igsgued by the Minister for Lands (MMr.
Angwin)., The statement is as follows:—

The Minister for Lands and Immigra-
tion (Mr. W, C. Angwin) this morning
made available an interesting return deal-
ing with group sattlement. He said he
had seen several comments to the effect
that new arrivals did not stay onm the
groups, and he had, therefore, had a re-
turn prepared showing that those who
came to the groups from overseas and
remained on the groups represented a
mueh higher percentage than our cwn
people who went on the land and remained.
The return, he said, would speak for itself,

My explanation of that is that mest of our
own people who go on the land kmow their
job, and know what they are up against,
anid so they get out. On the other hand,
the poor unfortunate individual from the
other side of the workl does not know the
difficulties ahead of him; he does not know
what he is up against, and he will remain
on the land and will do so, so long as he
gets a comfortable house and £3 a weck
Wonld you, Mr. President, as a private in-
vestor, put all your money intoa such a con-
eern? Would you take all the responsibility
and let the other chap go and come as he
thought fit? No, as a sound business man
vou would say: ‘*How murh nre yon going
to put in? When you put in your quota, T
will put in mine, and that will hold vou to
the bargain.’’ TUnder this arrangement,
however, the State puts in the whole of the
money and the settler gets all the benefit,
In the course of his statement Mr. Angwin
further said—

The return showed that of the migrants
who left England on or after 25th Sep-
tember, 1922—

that is the date of the commencement of the
Tmperial agreement—
1,022 assisted passengers for Crown lands
were placed on the groups, 192 left, and
11 were dismissed—

There are 200 farms available for somebody
else to take on—
The tully paid passengers totalled 535, and
of these 15 left the groups. The ussisted
passengers for repurchased estates, totalled
267, and 42 left, whilst the fully paid
passengers totalled 25, and four of tlese
ieft, The totals under this head showed
that out of 1,369 migrants, 253 left their
holdings, and 11 were dismissed, Of the
local men placed on the land prior to 9th
September, 1922, 212 were A.LF. men,
amt 145 of these left ard 13 were dis-
missed. The civilians totalled 399, and
181 of these left. FPFurther fizures showed
that 253 ex-Imperial army men were
settled, 121 left, and 20 were dismissed,
and out of 36 English civilians, 17 left
amsl three were dismirsed.
Throughout the evidence adduced before
the Roval Commission, expert officers nd-
mitted that success depended upon the per-
sonal equation. The principal officers argued
rightly that the man who knew his job
would sueceed on inferior land, but the man
who did not know his job would fail on the
best of it. It is one class of propesition in
such a scheme for wheat growing on large
arens of country where all the land is of
the same class. It is quite another .proposi-
tion to. go in for dairying and closer settle-
ment, draining land and planting the right
crops at the right time in the right way.
When the officers were questioned as to how
these men would succeed if they had no pre-
vious experience, the answer was, and rightly
g0, **We did not bring them to the country;
they were brought here and handed over to
us and we had to de the best we could with
them.’* That is gnite a fair and reasonable
attitude to take up. The officers had had
ne say in the selection. The men were
aimply handed over to the officers here, who
were insiructed to make pgroup settlers of
them. The Imperial agreement provides
that if we earry out certain conditions we
will receive a rebate of interest, one-third
by the Imperia! Government, and one-third
by the Commoenwealth Government, for a
period of five years, on £6,000,000, The
operation of that agreement applies to the
numher of people we hring to the State,
The numher we hed to bring in was
75,000. The agreement also provides that the
State shal! render an account at the end
of June and of December in eaeh year, in
order that the State may obtain this conces-
ston from the I'mperial Government and the
Commonwealth Government. So far as the
Royal Commission conld find out, no arcount
has been rendered or any elaim made
against the Imperial Government or the
Commonwealth Government. 8o far as we
could judge no one knew how to make out
a elaim apainst those Governments, However,
to revert to the Peel Estate apain: there is
evidence that nobady knew where he was,
and T do not think anynne Enows now, ex-
cept, perhaps, the members of the Roval
Commission who had a fair insight into what
wag going on. On 23rd January, 1923, Mr,
Colebatch, then Leader of the House, told
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us that the Peel Estate, when completed,
would cost approximately £297,000. But, he
said, this would be reduced by the sale of
firewood which would show a profit of
£30,000. The Royal Commission digseussed
these matters with the expert officers, and
we ascertained that the Peel Estate would
cost about one and a-quarter million pounds,
and instead of a profit of £30,000 heing made
on the sale of firewcod, a loss of £1,000 had
heen sustained. These are some of the pit-
falls we find ourselves up apgainst. These
statements are verified by the evidence, Tn
the Commission’s report there is a final
patagraph reading as follows:—
Finally, Your Excellency’s Commission-
ers recommend that the Government take
immediate steps not only to have the Im-
perial and Commonwealth agreement ap-
pHed to the Peol Estate, but to make a
supreme effort to improve the terms of
such agreement, so that the State may
have some more reasonable measure of
agsigtance in fulfilling its part in an ad-
mittedly Empire task, duty and obliga-
tion.
That is our proposal. We have blundered
into this agreement, and 350,000 people are
involved in what will entail an expenditure
of a million and a-quarter of money on the
Peel estate alone, and we will have to find
all the money, and unless the agreement is
amended, we shall have no redress, 8o faras
the other group settlements are concerned as
applying to Crown lands, unless we comply
with the conditions imposed under the Im-
perial agreement, namelv, that we give the
settlers land and establish them there at the
vate of £1,000 per settler, only then can we
avail ourselves of the provisions of the Im-
perial agreement. Getting back to His Ex-
celleney 's Bpeech in July, 1922, we find this
paraeraph:—
The agreement between the Imperial
Government, the Commonwealth Govern-
ment, and the State Government pro-
vides that in respeet of these 75,000
immigrants £6,000,000 of money shall
be made available to the State, in
annual instalments in the proportion of
£2,000,000 to each 25,000 immigrants,
That is set out in the agreemeent, and so
far as T ean learn there has never been any
attempt to comply wtih the conditions of the
agreement, and until we do, there ean be no
rebate of interest. We do not need a Roval
Commission to find that out: a Royal Com-
mission has already cleared that up. We
find from the Governor’s Speech that it is
proposed to zmend the T.and Aet and Tn-
eome Thax Act. 1923, and that a Bill will
be submitted to Aeal with closer setttement.

Hon. A. Lovekin: There is no sach Aect as
the Tand Tax and Tncome Tax Act; it died
on the 3Nth June Inst.

Hon. J. J. HOLMES: This is what the
Speech sava—

In order to encourage a higher produc-
tion from vacant lands adjaeent to exist-
ing railways, apd to permit of closer set-
tlement, an amendment of the Land Tax

and Tncome Tax Act, 1923, will ba sought,

and to the same end a Closer Setflement

Bill will be introduced.

In view of what I have said, I think there
will be a sufficient numher of farms to ab-
sorls without the aid of a Closer Bettlement
Bill, all the surplug members of the com-
munity who wish to go on the land. Re-
garding taxation, one i8 inclined to think
that we should have a reduction rather than
an incrense. In order to successfully pro-
duee butter, bacon, ete,, in competition with
New Zealand, we shall require to take off
taxation, because, from eabled reports, we
learn that New Zealand proposes this year
to reduce its taxation by no less a sum than
a million, 1 have already referred to the
two paragraphs dealing with revenue and
expenditure and the interest bill. T eould
occupy the time of members for many hours
diseussing the finauncial position of the State
but T do not propose to labour that question
now. The first paragraph on page 4 of the
Governor’s Speech appeals to me because it
seems that the Federal avthorities are going
to control the loan expenditure of the States.
The Federal Government are going to borrow
for us, control our loan expenditure, other-
wise it will be difficult to tell what our in-
debtedness will be in the course of n few
years. Regarding the proposved Royal Com-
miasion on mining, I do not intend to eay
anything until members who are interested
in the subject have spoken about it. An-
other paragraph in the Speech says—

The development of dairying in Western
Auatralia continues, and more rapid pro-
gress shovld follow the settlement of
group members upon the land. Approxi-
mately 16,000 acres of permanent pasture
for dairyving were planted during the year.

There is no donbt about the productivensss
of the soil and what to do with the grass
produced from 16,000 aeres in vears to come
will, of course, be a matter for the Govern-
ment to consider in view of the fact that
no provision has been made to supply cows.
Next we come to tropical eulture. Tf we
proceed on the wise lines suggested by the
tropieal expert, the Government will not 2o
far wrong. The tropical expert is also satia-
fied on this poink, that the primary products
for the North for many years to come wil)
bhe the hreeding of catfle and sheen, to he
followed by the development of mining and
other small matters such as the emltivation
of 10.000 aeres with cotfon.

Houn. J. Ewing: Cotton is not a small mat-
ter.

Hen. J. J. HOLMES: We are nlao told in
the Speech that a nmmber of railways are in
course of construetion, and I find that the
Pemberton-Denmark line has been bailt a
distance of fire miles. This takea me back
to the sessionm before last when we had a
special meeting of Parlinment in order that
this railway might be dealt with.

Hon. T. Cormell: Pushed on.

Hon. J. J. HOLMES: Tt was said to be
neeessary to have u railwny from Pemberton
to Denmark traversing hundreds of miles,
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and costing some hundreds of tlowsands of
pounds. I founght that question and urged
that there was a decision of Parliament, he-
hind which we could not go, that railways
had to be vonstructed in the order in which
they were authorived. This huge railway
construction from Pemhertan to 1enmark,
traversing heavily timbered and difficult
country, was to be constiucted without suffie-
ient data as to cost. Parliament questioned
the necessity for the construction and pres-
sure ultimately was brought to bear from
certain directions. The Imperial Govern-
ment, we were told, were eabling out to us
to take more migrants and to enlarge npon
our acheme of 75,000 annually. That was in
December, 1922,

Hon. J. W, Kirwan: And January, 1923,

Hon. T, J. HOLMES: This House, in order
to save the situation, agreed to the con-
struetion of 25 miles of line from Pemberton
sonth and from Denmark west, and we #aid:
‘“When you have earried out that much we
will provide additional authority and addi-
tional! funds.’’ Now we find that in July,
1924, five miles of this railway are under
construction out of a total of 28 miles au-
thorised. That is the position at ome end
and nothing appears to have been done at
the other, This, together with the 1olitieal
railways that were put before ns in the last
gession of Parliament, compels us to ask
where we are. During the closing days of
the last Parlinment, when we were on the eve
of a general election, we passed, to the dis-
eredit of some members, certain railway
Billg, knowing well that the lines in question
would not he construeted for years to come.
We come next to the Esperance railway, T
have looked into this matter and T ean never
honestly bring myself to helieve that the
eonstraetion was justified.

Hon. JJ. W. Kirwan: What about the
Royal Commission’s roport? The (ommis-
gion were entirely in favour of it

Hon., J. J. HOLMES: We have gone so
far with that railway that it is no good as
it 18; it must be eoupled up with the main
gerviece, and the sooner that is dome the
better it will be.

Hon. J. W, Kirwan: Hear, hear|

Hon. J. J. HOLMES: Refererce is made
in the Speech tn State insurance. T have
quoted a few figures in ronneetion with the
State trading conrerns, and if State insur-
ance is decided upon, T am »nfraid the Gov-
ernment will not get any of my money, he-
cause the halance sheet of the State steamers
shows that the liahilities total about balf a
million while the assets are worth £100.000,
If insurances run on these lines T wonld not
he in a safe position in a ease of fire. Wr
find that it is proposed to introdwce an
amendment to the Todustrial Arbitration
Act. So far as T am concerned, there must
he either arhitration or nene at ail. Tf mein
hers are prepared to approve of o condition
of affairs that will allow the Arbitration
Court to fix the rate of pay aad conditiens
of work, and the Government to fix the num-
her of hours to be worked, then instead of

amending the Arbitration Act, we shuuld as-
sist to wipe it out altogetber. The position
is bad encugh now with the court fixing the
hours, rates of pay and conditions of Iabour.
That practieally takes the alfairs out of the
bands of the people. When we 3et up an-
other set of conditions, and the court fixes
the rates of pay and conditions of lubunr,
while somebody else fixes the number of
hours to he worked, then it is good-biye to
arbitration so far ag T am concerned. This
Lrings me to the speech made by Mr. Kitson
on the Address-in-reply. T have heard
that AMr. Kitson is a deep thinker.
I am pleased to find, from his speech, thut
he is already in conflict with the party with
which he has hecome associated. He re-
ferred to secondary industries. Thev ure a
matter of the greatest importance tuv this
State, and he stressed the subject for sume
time, and rightly so. But I eannot imagine
secondary imdustrics being established in
Western Australin under a 44-hour week in
cnmpetition with the well-established recond-
ary industries of the Eastern Siates, which
work 48 hours per week. JMr. Kitson's ref-
erences to the appreaticeship svstem also
have my approval. He mentioned the faet
that thousands of our young mea are work-
ing as ordinary labourers when they ovught
tn be learning trades. The reason why they
are not learning trades ia that the unions
have acquired =sofficient power to impose
conditions preventing young men from learn-
ing skilled trades. If Mr. Kitson will carry
into the Lazbour ranks the banner he has
unfurled in this Chamber, he will indeed
prove an acquisition to the Legislative Coun-
c¢il. Now I come to the so-called *®fair
rents’’ proposal of the Government. Dur-
ing the general election I took the chair at
one meeting: that is all I did, But T seized
the opportunity and took the trouble to ex-
plain to the electors that, at ull events in
my opinion, there iz as much honesty of
purpose in the Labour Party as in any
politieal party, but that the Labour Party’s
view-point is wrong. TUnder the Fair Rents
Bill introduced last session—-T have no idea
of what thia session’s Bill will be—the con-
ditions of house.ownership would have been
rendered such as to compel house-owners to
abandon their properties, simplv because
they would never he able to let them af a
profit. As I mentioned at the meeting in
question, there was a high tide of building
in Perth, but the passage of last session’s
Fair Rents Bill would have meant that in
Western Auntsralia not a brickmaker wounld
make a brick, and not a bricklayer would
lay a brick, and not a carpenter would drive
an adze, for the reagon that the conditions
sought to be imposed would have prevented
the landlord from getting any return what-
ever from his investment. I have ocoupied
more time than 1 anticipoted, but the seri-
ousness of the situation, as it presents itself
to me, is my palliation for having held the
House up for so long. T am quite aatisfied
on gue point: the only way we can succeed
is to face the situation, and face it now.
Therefore I urge npon the Leader of this
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House, and upon the Government, to tell us
cxactly where we are. I have said to Mr.
Collier, ‘“Tell us where we are, as at the
30th June last, and then, so far as I am
concerned, you will never be asked to accept
responsibility for anything prior to that
date.”’ This afternoon I have tried to
analyse the position, in order o arrive at
where we stood on the 30th June, 1924,
My figures have been compiled from the
records of this Chamber, and they car be
verified by any member who cares to take
the necessary trowble. I go further and say
I am prepared to assist the preseat Govern-
ment to smooth the rough road that a great
many of our citizens have to travel, There
is no denying the fact that Western Auns-
tralia is financially involved, and at every
torn is faced with difficultics that will un-
doubtedly require the best efforts of all of
us to overcome, 50 that our country may be
piloted into a safe harbour. T trust I have
not offended anyone in the course of my
remarks. All I have have done is to try to
make a plaic statement of facts. Assuredly
there will not be any attempt on my part
to harass or attack tﬁe Government so lon
as they pursue a safe and sound policy.
have made references to the past, but only
because I wished the Government, and also
the people, to realise the seriousness of our
position and to use their hest endeavours
to pull the Btate through. I do not think
¥ can conclude with anything better than
this quotation from Abraham Linecoln—

With malice towards none, with charity
to all, let us bind up the nation’s wounds.

I think I have shown to-day that there are
many wounds to bind up, and if I can deo
anything towards bringing about a happier
and a better condition of things in Western
Australia, I promise the Government, here
and now, that my best efforts shall be avail-
able, I support the motion hefore the Chair,

On motion by Hon. J. W. Kirwan debate
adjourned.

House adjourned at 8.7 p.om.
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The SPEAKER took the Chair at 4.30
p-m., and read prayers.

QUESTIONS (4)—RAILWAYS.
Bridge, Norihk Fremanile.

Mr, SLEEMAN asked the Minister for
Rallways: 1, Is it the intention of the Gov-
cronment to eonstruet a new railway bridge
at North Fremantle, and, if so, what is:
the estimated cost of econstruction (a) if
built at North Fremantle; (b) if erected
across the river at Bieton at the place al-
ready tested? 2, What amount hag been ex-
pended on the present railway bridge at
North Fremantle for the year ended 30th
June, 1924, and what is the total amount-
expended on the bridge during the last five-
yoarst

The MINISTER FOR RAILWAYS re-
plied: 1, Not for the immediate present. (a)
Roughly £625,000, including steel bridge
with one lifting span, deviation of main line-
between North Fremantle and Fremantls,.
and land resumption. (b) Approximately
£700,000. 2, (a) £3,855. (b) I£’10,331.

Yorkrakine district. Lay-out of Rai'ways.

Mr. GRIFFITHS asked the Premier: 1,
Will the Govermment go carefully into the
matter of railway facilities for sctilers eaat
and north-east of Merredin? 2, Is the Pre-
mier aware that s new wheat and stock pro-
vince is in process of development in those:
areas? 3, Will he have a general investi-
%:tion made into a systematic lay-out for

ture railways?

The PREMIER replied: The Government
are folly aware of the Jatest developments in
the whert and stock areas of this State,
and one of its missione ig to provide essential
railway facilities as speedily and as system-
atieally as circumstances permit,



